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Independent Auditor's Report

To the Governors of the
Notary Foundation of British Columbia

Opinion

We have audited the financial statements of Notary Foundation of British Columbia (the "Foundation”)
which comprise the Statement of Financial Position as at June 30, 2020 and the Statements of Operations
and Changes in Net Assets and Cash Flows for the year ended June 30, 2020 and notes, including a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Notary Foundation of British Columbia as at June 30, 2020 and the results of its
operations and cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Foundation’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Foundation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit

BDO Coanada [LFP

Chartered Professional Accountants

Vancouver, British Columbia
October 21, 2020



Notary Foundation of British Columbia
Statement of Financial Position

Education and

General Administrative Grants
June 30 Fund Fund Fund 2020 2019
Current Assets
Cash (Note 2) $ 3,060,875 $ - - 3,060,875 2,728,771
Interest receivable 94,785 - - 94,785 341,475
Investments (Note 3) 2,376,495 - - 2,376,495 2,271,855
5,532,155 - - 5,532,155 5,342,101
Interfund balances (3,464,893) 2,434,925 1,029,968 - -
$ 2,067,262 S 2,434,925 1,029,968 5,532,155 5,342,101
Current Liabilities
Accounts payable and accrued liabilities (Note 4) $ 2,067,262 $ 1,315,106 7,564 3,389,932 3,483,426
2,067,262 1,315,106 7,564 3,389,932 3,483,426
Net assets - 1,119,819 1,022,404 2,142,223 1,858,675
$ 2,067,262 S 2,434,925 1,029,968 5,532,155 5,342,101

Approved by The Board of Governors:

Governor

Governor

The accompanying notes form an integral part of these financial statements.



Notary Foundation of British Columbia
Statement of Operations and Changes in Net Assets

Education and

General Administrative Grants
For the year ended June 30 Fund Fund Fund 2020 2019
Revenue
Interest earned on Notaries' trust accounts $ 2,010,605 $ 1,279,475 $ 365,564 $§ 3,655,644 S 3,728,767
Investment income 56,657 36,056 10,301 103,014 129,402
2,067,262 1,315,531 375,865 3,758,658 3,858,169
Expenses
Education and administrative fund grant (Note 5) - 1,315,531 - 1,315,531 1,350,360
Grants Distribution - - 92,317 92,317 239,434
Legal Services Society of British Columbia (Note 5) 2,067,262 - - 2,067,262 2,121,992
2,067,262 1,315,531 92,317 3,475,110 3,711,786
Excess of revenue over expenses - - 283,548 283,548 146,383
Net assets, beginning of the year - 1,119,819 738,856 1,858,675 1,712,292
Net assets, end of year $ - $ 1,119,819 $ 1,022,404 $ 2,142,223 S 1,858,675

The accompanying notes form an integral part of these financial statements.



Notary Foundation of British Columbia
Statement of Cash Flows

For the year ended June 30 2020 2019

Cash provided by (used in)

Operating activities

Excess of revenue over expenses $ 283,548 § 146,383
Items not involving cash
Unrealized gain on investments (63,815) (65,984)
Realized loss (gain) on investments 13,404 (10,949)
233,137 69,450
Changes in non-cash working capital balances
Interest receivable 246,690 (56,908)
Accounts payable and accrued liabilities (93,494) 718,801
386,333 731,343
Investing activity
Proceeds on disposal of investments, net (54,229) (75,155)
Increase in cash during the year 332,104 656,188
Cash, beginning of year 2,728,771 2,072,583
Cash, end of year $ 3,060,875 S 2,728,771

The accompanying notes are an integral part of these financial statements



Notary Foundation of British Columbia
Notes to the Financial Statements

June 30, 2020

1.

Significant Accounting Policies

a)

b)

<)

d)

Purpose

The Notary Foundation of British Columbia (the "Foundation”) was established in 1986
under Section 50 of the Notaries Act. The Foundation is a not-for-profit organization,
which receives funding from interest earned on the pooled trust funds of members of
the Society of Notaries Public of British Columbia (the "Society"). The Foundation is a
tax exempt body under Section 149 of the Income Tax Act.

The Foundation is to establish and maintain funds to be used for the purpose of:

legal education, legal research and legal aid,

salary, administration, education and continuing education for notaries and
applicants for enrolment as notaries,

establishing, operating and maintaining law libraries in the Province of British
Columbia

Basis of Accounting

The financial statements have been prepared using Canadian accounting standards for
not-for-profit organizations.

Fund Accounting

These financial statements have been prepared in accordance with the restricted fund
method of accounting for contributions and restricted revenue. Revenue is recognized
in the following funds using the restricted fund method:

General Fund - used for legal aid and paid to the Legal Services Society of British
Columbia.

Education and Administrative Fund - used for salary, administrative, education and
continuing education of notaries and notarial applicants.

Grants Fund - used for legal education, legal research, and establishing, operating and
maintaining of law libraries in the Province of British Columbia.

Financial Instruments

Financial Instruments are recorded at fair value when acquired or issued. In subsequent
periods, equities traded in an active market and bonds are reported at fair value, with
any unrealized gains and losses reported in operations. All other financial instruments
are reported at cost or amortized cost less impairment, if any. Financial assets carried
at cost or amortized cost are tested for impairment when changes in circumstances
indicate the asset could be impaired. Transaction costs on the acquisition, sale or issue
of financial instruments are expensed for those items subsequently measured at fair
value and included in the original cost of the financial instrument for those
subsequently measured at amortized cost.



Notary Foundation of British Columbia
Notes to the Financial Statements

June 30, 2020

1.

Significant Accounting Policies - Continued

e)

Revenue Recognition

The interest earned on Society members' trust accounts is calculated net of bank
charges and remitted to the Foundation based upon agreements made with individual
financial institutions. The trust accounts are not the property of nor are they
administered by the Foundation and therefore are not included or presented on the
Foundation's statement of financial position. The interest earned on members' trust
accounts held in financial institutions is recognized by the Foundation on an accrual
basis when the amount can be reasonably estimated and collection is reasonably
assured (Note 1(f)).

Investment income includes gains and losses on sale of investments carried at amortized
cost, interest and dividend income and gains or losses resulting from changes in the fair
value of investments. Investment Income is recognized when earned and is allocated
on a predetermined basis amongst the funds as described in Note 1(f).

Allocation and disbursements of revenue

All revenue (including investment income) earned by the Foundation must be disbursed
in accordance with the Notaries Act of British Columbia as follows:

a) 55% to be paid to the Legal Services Society of British Columbia.

b) 10% of the total revenue to be used for legal education, legal research and the
establishing, operating and maintaining of law libraries in the Province of British
Columbia (the "Grants Fund”). Grant Funds are recognized as payable once
approved by the Board of Governors.

c) 35% of the total revenue to be used for salaries and administration of the
Foundation as well as education and continuing education of notaries and
notarial applicants (the "Education and Administrative Fund"). The Foundation
allocates this amount to the Society of Notaries Public of British Columbia (the
"Society") to fund administrative costs, as well as Education and Continuing
Education initiatives which are carried out by the Society on behalf of the
Foundation in order for the Foundation to meets its obligation pursuant to its
articles of incorporation under the Notaries Act.

Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from management's best estimates as
additional information becomes available in the future.



Notary Foundation of British Columbia
Notes to the Financial Statements

June 30, 2020

1. Significant Accounting Policies - Continued
h) Foreign Currency Translations
The Foundation's functional and reporting currency is the Canadian dollar. Foreign
currency transactions are translated at the rates of exchange prevailing at the time of
the transaction. Foreign currency denominated monetary assets and liabilities are
translated at the rates of exchange in effect at the reporting date. Gains and losses on
translation of monetary assets and liabilities are included in the statement of
operations and changes in net assets.
2, Cash
The Foundation's cash is held in various Canadian chartered banks. The accounts earn
interest at prevailing market rates.
3. Short-term Investments

Investments are comprised of:

2020 2019

Market Value Market Value

Foreign equities $ 220,702 § 186,195
Canadian equities 456,649 443,780
Corporate bonds 643,260 515,420
Government bonds 1,055,884 1,126,460

$ 2,376,495 $ 2,271,855

The Foundation's investments are held through one Canadian investment management
company.

Equities are classified as short-term investments as they are in highly liquid regularly
traded listed entities. The foreign equities are translated to Canadian from USD at
exchange rate in effect at the reporting date.

The corporate bonds bear interest at rates ranging from 1.68% to 4.93% (2019 - 2.33% to
4.93%) per annum and mature between January 11, 2021 and March 6, 2030. The
government bonds bear interest at rates ranging from 2.55% to 6.40% (2019 - 2.40% to
6.40%) per annum and mature between July 15, 2020 and December 1, 2064.



Notary Foundation of British Columbia
Notes to Financial Statements

June 30, 2020

4. Accounts payable and accrued liabilities

Accounts payable and accrued liabilities pertain to the allocation of revenue from the
General Fund as described in Note 1(f), less payments made, and are comprised of the

following:
2020 2019
General fund
Balance, beginning of period $ 2,121,994 S§ 1,663,128
Revenue allocated to the Legal
Services Society of British Columbia 2,067,262 2,121,994
Payments to Legal Services Society of British Columbia (2,121,994) (1,663,128)
General fund payables 2,067,262 2,121,994
Education and administrative fund 1,315,106 1,349,730
Grant fund 7,564 11,701
Balance, end of the year $ 3,389,932 $§ 3,483,425

The amount payable by the education and administrative fund of $1,315,106 (2019 -
$1,349,730) is due to the Society of Notaries Public of British Columbia (Note 5).

10



Notary Foundation of British Columbia
Notes to Financial Statements

June 30, 2020

5. Related Party Transactions

During the year, the Foundation provided grants in accordance with the Notaries Act in the
aggregate amount of $1,315,531 (2019 - $1,350,360) to the Society to be used by the
Society to fund salaries and administrative costs of the Foundation, as well as Education
and Continuing Education initiatives as described in Note 1(c), education and continuing
education of notaries and notarial applicants in accordance with the Governance
Agreement and the Notaries Act of British Columbia.

6. Financial Instruments Risks

The Foundation, through its financial assets and liabilities, is exposed to various risks. The
Foundation has in place an investment policy for the purpose of reducing these risks
through prudent management of the portfolio. The following analysis provides a
measurement of those risks at June 30, 2020. There have have been no significant changes
to these risks from the prior year.

(@) Credit and Market Risk

Credit risk is the risk that the Foundation will incur a loss due to the failure by its
debtors to meet their contractual obligations. Financial instruments that potentially
subject the Foundation to significant credit risk consist primarily of cash, short-term
investments, investments and accrued interest receivable. Market risk is the risk
that the value of an investment will fluctuate as a result of changes in market
prices, whether those changes are caused by factors specific to the individual
investment or factors affecting all securities traded in the market. The Foundation
limits its exposure to credit risk by placing its cash, short-term investments and
long-term investments with high credit quality governments, financial institutions,
corporations and Canadian and foreign equities in accordance with investment
policies adopted by the Foundation. Risk and volatility of investment returns are
mitigated through the diversification of investments in different geographic regions
and different investment vehicles.

(b) Foreign Exchange Risk

Foreign exchange risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates. The
Foundation has limited exposure to foreign exchange risk as 96% (2019 - 96%) of all
financial instruments are denominated in Canadian dollars. As at June 30, 2020,
investments included $220,702 of US Stocks (denominated in Canadian dollars) (2019
- $186,196) and US cash of $3,024 (denominated in Canadian dollars) (2019 - $7,080).
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Notary Foundation of British Columbia
Notes to Financial Statements

June 30, 2020

6. Financial Instruments Risks - Continued
(c) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The fixed rate
bonds (note 4) expose the Foundation to fair value risk. The interest rates and terms
of cash and investments are as disclosed in Notes 2 and 3.
(d) Liquidity Risk
Liquidity risk is the risk that The Foundation will not be able to meet its obligations
as they fall due. The Foundation maintains adequate levels of working capital to
ensure all its obligations can be met when they fall due. Investments are held in
securities that have an active market.
7. Significant Event

The effects of the COVID-19 pandemic significantly affected the Canadian economy
starting in March 2020 and the economic recovery is ongoing. There has been a material
decline in interest income earned by the Foundation since the onset of the pandemic and
these conditions persist into the subsequent fiscal year. Management continues to monitor
the effects on its financial condition, liquidity and operations. At this time the full impact
of the pandemic on the Notary Foundation is not known.
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